HTA

$ a few cents per bushel
CASH CONTRACT

no margin required

“hedge-to-arrive” | “futures-only

$5.00 4— ﬁf
$4.50 4—
w
o
E v .
- $4.00 futures price
1] A
X
o
<
=
$3.50 4—
$3.00 4—

TIME

i@ If the market is bullish and goes above your set futures price of $4, you’ll still get $4.

If the market is bearish and goes below your futures price, you’ll still get $4.

futures delivery* delivery physical
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VARIABLE “typically location is set, though some
cost contracts allow for flexibility
USE CASE

e You think the market is going to go down, OR you like the futures price at this level,
and you are willing to lock in your futures price.

e  You are NOT ready to set your basis.

*  You are comfortable setting a delivery date and location.

*  You are confident you have (or will have) the physical crop for delivery.

CREATE YOUR MARKETING PLAN FOR FREE »
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